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THE IMPACT OF INTER-BUDGETARY RELATIONS ON REGIONAL GROWTH AND THE STANDARD OF
LIVING OF THE POPULATION OF THE REGIONS (ON THE EXAMPLE OF THE REPUBLIC OF UZBEKISTAN)

Khazratkulova Lola Narmuminovna

PhD in Economic Sciences

Associate Professor, Department of Finance and Business Analytics
Tashkent State Economic University

Abstract. The article attempts to systematize the main provisions of the theories of regional growth
and development and their significance in assessing the differentiation of the population, identifying
trends in the influence of inter-budgetary relations on the standard of living of the population of the
regions of Uzbekistan, analyzes the dynamics of the structure of budget security and effectiveness in the
regional context, identifies directions for improving the effectiveness of the system of inter-budgetary
relations and reducing interregional differentiation of socio-economic development in Uzbekistan. It is
concluded that the impact of inter-budget transfers on the lives of residents of the regions can be both
positive and negative. On the one hand, receiving transfers allows solving social and economic problems,
creating new jobs and improving the standard of living of the population. On the other hand, dependence
on them can lead to gratuitousness and irresponsibility, deterioration of the economic independence of
the region and low motivation of residents to develop.

Keywords. state budget, revenues and expenditures of the state budget, budget security, budget
efficiency, regional development, interregional differentiation, economic growth, quality of life of the
population.

BIOAKETNIAPAPO MYHOCABAT/IAPHUHT XYAYANAPHUHT YCULLN BA AXOIU TYPMYLL
AAPAXKACUTA TABCUPH

Xaspatkynosa J/lona HopmyMuHoBHa,
Monwus Ba 6bU3Hec Tax/mnun kadegpacu AOLEHTH.

AHHOTauua. Makonaja MWHTaKaBUI YCUW Ba PUBOXKMAHULW HA3aPUANAPUHUHE  aCcOCUI
KOMAANapuUHU Ba YNAPHUHT axonun TabakanaHUWNHN 6axonalaary axaMUsTUHN TUSUMAALWTUPULLTa,
6rompKeTnapapo MyHocabaTnapHUHT Y36eKUCTOH Xyayanapu axONUCUMHUHI TypMyll [apaxacura
TabCMPU TEHOEHUMANAPUHU aHUKaWra XapakaT KuauHagw, 6romkeT xaBdCU3nurn Ty3uamacu
OVHaMUKACcK Tax/Iul KUINHAgM Ba MWHTAKaBUA KOHTEKCTAA CaMapagopiunk, 6rogxeTnapapo
MyHocabaTnap TU3NMUHUHI CamMapafopiUrMHU OWMUpULL Ba Y36E€KUCTOHAA WKTUMOUN-UKTUCOAMUN
PUBOX/TAHULIHWHT MUHTaKanapapo TabakanaHWIMHM KaMauTupuWw WyHanuwnapuHu benrunnangu.
BrogkeTnapapo yTKa3ManapHUHT MUHTaKanap axo/iucy Xaétura TabCupu xam mxobun, xam canbuii
O6YNMILIN MYMKWUH [eraH xynocara kenuwau. Bup TomoHAaH, nyn yTkadmManapuHu Kabyn Kunuvw
VOKTUMOMWI Ba UKTUCOAMI MYaMMONIAPHU Xan KWL, SHITW UW YPUHIAPY SPaTULL Ba axo/v TypMyLl
fapaXacuHU axwunaw MMKOHWHWM 6epapu. Bolka TOMOHAaH, ynapra Kapamnuk 6erapasnuk Ba
MaCbyMATCU3NINKKA, MUHTAaKAHUHT UKTUCOAWUMA MYCTAKUAUTMHUHT €éMOHMALINIINIA BA AXOJUHUHT
PUBOXNAHUL MOTUBALUACUHUHT NACTIMIUIA ONIMG KENNLLN MYMKUH.

Kanut cysnap. gaBnat 610gKeTn, AaBnaT Ol0gKeTUHUHT 4apOoMagiapy Ba XapaxkaTiapu, 6rogxeT
xaBCM3NnUrun, 6IOOKET caMapafopInri, MUHTaKaBUii PUBOXIAHWIL, MUHTaKanapapo TabakanaHul,
WKTUCOAMI YCULL, ax0onn XaéT cudaTtu.

BANSHWUE MEXXBIOAXXETHbIX OTHOLUEHWUA HA PETMOHANbHbBINA POCT U YPOBEHb XXU3HU
HACENNEHUA PETUOHOB
(HA MPUMEPE PECNYB/INKU Y3BEKUCTAH)
XaspartkynoBa Jlona HapmyMuHoBHa
[JoueHT Kadenpbl HUHAHCOB 1 BU3HEC-aHANUTUKM
TaLlWKEHTCKMI rOCyapCTBEHHbIN IKOHOMUYECKNA YHUBEPCUTET.

AHHOTauua. B cTatbe npeanpuHaTa MOMbITKA CMCTEMATU3MPOBATb OCHOBHbIE MOMIOXKEHUS
TEOPUIN PErMOHANIBHOIO POCTa N Pa3BUTUSI U UX 3HAYEHME Npu oLeHKe anddepeHUnaUnn HaceneHus,



BbISIBNEHUN TEHAEHUUA BAVSHUS MEXOMKETHbIX OTHOWEHWI Ha YPOBEHb >XM3HW HaceneHus
pernoHoB Y36eKkncTaHa, NpoaHann3MpoBaHa AUHaMUKaA CTPYKTYPbl BIOgKEeTHON obecnevyeHHOCTU U
3(pPeKTUBHOCTb B pernoHabHOM KOHTEKCTE, ONpeaeneHbl HanpasieHus NoBblweHNs 3 hEeKTUBHOCTM
CMCTEMbI MEXOIOZKETHbBIX OTHOLLIEHWUI U CHUXEHUS MeXPernoHanbHon anddepeHumaumm counanbHo-
IKOHOMMYECKOro pa3BuTus Y3bekuctaHa. CpenaH BbIBOA O TOM, YTO BAUSIHME MEXOHOKETHBIX
TPaHCEpPTOB Ha XU3Hb XUTENEN PETMOHOB MOXET ObITh KaK MOMOXMNTENbHbBIM, TaK Y OTPULLATENbHbIM.
C opfHOW CTOPOHbI, MonyvyeHWe TpaHChepTOB MO3BOMSET pelaTb COUMasnbHble U IKOHOMUYECKUue
npobnembl, co3gaBaTb HOBble paboyve MecTa M MOBbIWATbL YPOBEHb XWU3HU HaceneHus. C gpyroin
CTOPOHbI, 3aBUCUMOCTb OT HWX MOXeT MpuBecTu K 6e3Bo3Me3QHOCTU U 6e30TBETCTBEHHOCTH,
YXyALIEHUI0 3KOHOMUYECKOWN HE3aBUCMMOCTM PEFMOHA U HU3KOWM MOTUBALMV XXUTENEN K Pa3BUTUIO.

KnueBble CNOBa. rocygapCTBEHHbIV BlOMKET, AOXOAbl U Pacxofbl rocygapcTBeHHOro 6tof-
XeTa, bromKkeTHasi obecneyeHHOCTb, bromKeTHas 3hHEKTUBHOCTb, PerMoHabHOEe pa3BUTHE, MEXPe-
rmoHanbHas guddepeHLmaLms, SKOHOMUYECKUI POCT, KAYECTBO XKMU3HU HACeNEHUS.

Introduction:

The current stage of development of the world economy and the social sphere is characterized
by the presence and increasing severity of regional problems associated with imbalances in the socio-
economic development of territories. This means that some regions or population groups lag behind
others in terms of development and access to resources.

States use various tools and policies to solve these problems. These can be measures to stimulate
economic growth, create new jobs, increase the level of education and vocational training, as well as
social support and social security programs. In addition, it is important to strengthen the infrastructure
and economic base in less developed regions in order to reduce the inequality in development between
territories.

In the conditions of the formation of a democratic structure of society and the formation of
local self-government, as one of its fundamental foundations, issues of development of the financial
potential of the territory and financial support of local authorities are of particular importance for the
implementation of the tasks of improving the quality of life of the population. Satisfaction of a number
of citizens’ needs, in particular, such as the need for public goods, is closest to the local level, which
determines the importance of local finance in the distribution of financial resources of society and the
relevance of improving the efficiency of the system of inter-budgetary relations.

Methodology:

General scientific logical methods of analysis and synthesis, induction and deduction, statistical
data processing were used in the research process. The information base of the study was the materials
of domestic and foreign research institutions, international organizations.

Results:

Within the framework of the thematic focus of this article, we will consider in more detail the
elements of the conceptual apparatus that are directly related to inter-budgetary relations. Thus, in the
works of the Russian scientist Yandiev M.l., the following formulation of the concept of inter-budgetary
relations is given: “inter-budgetary relations are financial relationships between authorities of different
levels, both vertically and horizontally” [1].

Domestic researchers Vakhobov A.V., Zhamolov H.N. believe that «inter-budgetary relations, first of
all, are a form of financial relations that arise in the process of formation, distribution and use of the fund
of monetary resources and express a systemically organized set of cash flows between subjects of inter-
budgetary relations» [2]. The authors divided the subjects of inter-budgetary relations into: legal forms
of the fiscal mechanism and objective financial processes (budget flows) and the system of budget funds.

The authors Gorbunova O.N., Selyukov A.D., Drugova YuV. define inter-budgetary relations as
relations between state authorities at the federal, regional levels and local self-government bodies
regardingthe budgetary structure, theimplementation of budgetaryfederalism,including thedistribution
and redistribution of income and expenses between budgets [3]. This definition limits the competence
and practically realizable powers of the authorities.

The Republic of Uzbekistan belongs to centralized unitary states, which means the appointment
of regional authorities from the center. On the basis of autonomy, Uzbekistan is a complex unitary state,
since it includes the Republic of Karakalpakstan, which has the attributes of its own statehood. In this



regard, at present, for the majority of local budgets of Uzbekistan, ensuring balance has become an acute
problem due to the excess of socio-economic obligations over the financial and budgetary capabilities
of the regions.

Theregulatory and legal basis for the functioning of the budget system of the Republic of Uzbekistan
is formed by a number of legislative acts, first of all, the Constitution of the Republic of Uzbekistan, the
Budget Code, the Tax Code, other laws and by-laws.

In accordance with the legislation of Uzbekistan, “inter-budgetary relations are relations
between the republican budget of the Republic of Uzbekistan, the republican budget of the Republic of
Karakalpakstan, regional budgets of regions, the city budget of the city of Tashkent, budgets of districts,
cities, as well as budgets of state trust funds to provide the relevant budgets with financial resources
necessary for spending:

Transfer of part of the income from higher budgets to lower ones:

— part of the income from the Republican budget, in accordance with the annually established
standards, is transferred to the budget of the Republic of Karakalpakstan, the budgets of the regions and
the city of Tashkent;

— from the budget of the Republic of Karakalpakstan, the budgets of the regions and the city
of Tashkent, in accordance with the annually established standards, are transferred to the budgets of
districts and cities.

— Inter-budget transfers:

— transfer of funds from one budget to another in the form of: subventions, transferred income,
grants, budget loans, funds for mutual settlements, targeted social transfers [4].

However, as practice shows, subsidies, subventions and subsidies as methods of budget
equalization existed until 2006, from 2006 to 2011 - subventions were abolished, only subsidies and
subventions remained. In 2011-2017, regions were provided with financial assistance to lower budgets
from higher ones only in the form of subventions to finance wages and a single social payment of public
education institutions and social benefits. In 2018-2019 only the so-called targeted social transfers were
issued from the Republican Budget of Uzbekistan to pay for salary and unified social payment expenses
of medical institutions and partially for similar expenses of educational institutions financed from
the budgets of districts and cities, and starting from 2020 they were transformed into inter-budgetary
regulated transfers to cover the difference between revenues and expenditures of local budgets [5].
However, all over the world there is a concept of «<subsidy», «subvention». In our opinion, it makes sense
to return to providing subsidies to some regions in need. In our opinion, in order to improve the practice
of application and transparency of the system of providing inter-budgetary transfers, all forms of transfers
indicated in the legislation of the republic should be used.

Theoriesofregionalgrowthanddevelopmentareofgreatimportanceinassessingthedifferentiation
of the population, as they allow analyzing the causes and consequences of uneven development of
various regions within the country or between countries [6].

One of the main tasks of the theory of regional growth and development is to explain the reasons
why some regions are thriving, while others remain in backwardness or stagnation. These theories
explore factors such as resource availability, infrastructure, investment, education level, institutional
environment, and other socio-economic conditions that may contribute to or hinder the growth and
development of regions.

Assessing the differentiation of the population within the framework of these theories allows us
to explore how the inequality of regional development affects the wealth, income and opportunities of
the population. This can manifest itself in differences in education, healthcare, access to jobs, income,
infrastructure, and other socio-economic indicators.

Theories of regional growth and development also help to assess the effectiveness of government
policies and support measures aimed at reducing differences in the development of regions. They offer
tools for identifying priority areas of development and developing strategies that can contribute to a
more even and sustainable development of all regions.

Historically and logically, four directions are distinguished in a variety of theories of regional growth
and development - neoclassical theories based on the production function), theories of cumulative
growth, which are a synthesis of neo-Keynesian, institutional and economic-geographical models,
new theories of regional growth based on increasing returns to scale and imperfect competition, other
theories explaining particular or individual issues of regional growth [7].

Neoclassical theories of regional growth and development provide important tools for measuring



and analyzing regional effects. They allow us to explore various aspects of regional development and
determine the factors influencing its pace and direction. These theories allow us to study the interaction
of factors of production, goods and services between regions. They help to determine which factors
contribute to growth, which are constraints, as well as how accumulated capital and resources are
distributed in different regions.

Theories of cumulative regional growth offer an approach that takes into account the real factors
of regional development, recognizes the importance of innovation and the spread of innovations, and
provides tools for leveling development levels and developing regional development policies.

New theories of regional growth seek to explain the complex interrelationships and dynamics of
regional development, taking into account spatial factors and features of market competition.

Other theories of regional growth can offer value in solving particular and specific problems that
arise in the process of regional economic growth without using general growth theories. These theories
may pay more attention to certain factors or aspects of regional development, which makes it possible to
more accurately investigate problems and propose appropriate solutions.

In general, the growth of income inequality is a complex problem that can be solved only through
an integrated approach that includes economic, social and political measures.

Therefore, it is important to develop an integrated approach that combines various theories and
takes into account both general and specific factors of regional growth. Such an approach may include
analysis and combination of various models and theories, collection of empirical information and
research to obtain a more complete and accurate understanding of the dynamics of regional growth,
as well as an important tool for smoothing interregional differentiation is the system of inter-budgetary
relations [8].

Analysis:

The Republic of Uzbekistan is a fairly large country with unevenly developing regions. In this
regard, the implementation of regional policy plays an important role in stabilizing the economic, social
and political development of the State. The level of security in the regions is influenced by the following
factors: the level of GRP per capita; budget security of the population; the share of agriculture and
industry in GRP; income of the population and other factors [9].

Analysis of the dynamics of the gross domestic product per capita of the Republic of Uzbekistan
in recent years shows that this indicator has a stable upward trend and by the end of 2022 amounted to
almost 25.0 million soums against 5.1 million soums in 2013.

The most developed regions of Uzbekistan, based on GRP data per capita in 2022, include: Navoi
region (63.8 million soums.), Tashkent (50.7 million soums.) and Tashkent region (31.5 million soums).
Judging by this indicator, Surkhandarya (12.6 million soums) and Namangan (13.9 million soums) regions
should be attributed to the most depressed regions of Uzbekistan. At the same time, the largest increase
in GRP per capita was observed in the same developed areas: Tashkent - 7.4 times, Navoi region - 6 times.

The main objective of the system of inter-budgetary relations is to increase the supply of public
goods at the subnational level. Based on this, it isimportant to determine the dynamics of the size of the
budget provision with per capita income. In 2023, Navoi region (2.7 million soums/person) and Tashkent
(2.5 million soums/person) were among the leaders of the republic in absolute value of per capita local
budget revenues. Surkhandarya region (1.0 million sum./person) In the size of the entire republic, the
indicator of budget security with per capita income has increased 4.2 times over the past ten years, and
budget efficiency - 4.4 times.

In 2023, the maximum (in the Republic of Karakalpakstan) and minimum (in the Andijan region)
budget income security differs by more than 2.7 times in the administrative-territorial units of Uzbekistan
(Fig. 1). This means that the financial capabilities of the regions depend primarily not on fiscal policy, but
on how their economic and social sphere develops, what is the structure of the economy, how actively
they participate in the territorial division of labor.
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Fig. 1. Budget performance and budget security in Uzbekistan
in 2013-2023, million soums/person [10, 11]

The coefficient of budgetary efficiency and budgetary provision of the population are to some
extent interrelated, since they both depend on the size of the population. The first one shows that in
incomein 2023, 1.5 million soums were accounted for for each person living in the Republic of Uzbekistan,
while goods and services were provided from the budget in the amount of 2.1 million soums for each
person in the same year, that is, each person on average «gave» 600 thousand soums less to the budget
than he received.

Based on the data in Table 1, it can be concluded that the majority - ten out of fourteen - regions
of Uzbekistan belong to undeveloped regions with a low share of GRP per capita and a high share of the
population.

At the same time, large volumes of inter-budget transfers have been and continue to be sent to
these regions, which has its advantages and disadvantages. The first include the government’s desire
to equalize the budgetary provision of the territories, the second - the growth of decentralization of the
distribution of public funds, which is associated with a decrease in independence and an increase in
dependent sentiments of the regions of the republic.

Table 1
Polarization of the development of Uzbekistan’s regions
in 2013-2022[10, 11]
Per capita GRP to per capita GDP, % Share in 2022, %
., | Inter-budget
i The region’s transfersin
Reglons 2013 2016 2019 2022 | shareinthe
. the budget
population
revenues
Developed regions
Navoi region 169,94 159,43 231,05 256,15 2,93 0,0
Tashkent 166,75 192,38 210,19 203,35 8,21 0,0
Medium - developed regions
Tashkent region 112,22 105,88 118,21 126,40 8,31 0,0
Bukhara region 94,22 98,08 92,32 92,20 5,58 15,2
Undeveloped regions
Syrdarya region 89,80 94,83 89,24 82,00 2,49 61,0
Jizzakh region 73,30 75,16 74,03 74,62 4,10 47,7
Andijan region 70,36 68,43 68,34 66,47 9,22 55,0
Khorezm region 68,73 73,15 65,14 66,08 5,44 45,4
Samarkand region 71,57 79,56 63,67 61,49 11,43 25,5
Republic of Karakalpakstan 49,96 59,21 65,43 61,19 5,49 64,4
Kashkadarya region 84,80 82,24 62,56 57,68 9,67 58,9

ilmiymaktab@gmail.com (&%) www.laboreconomics.uz @ +998 (99) 881-86-98 Toshkent sh, Islom
Karimov k., 41-uy.



Ferghana region 64,42 63,86 55,14 57,06 11,04 40,2
Namangan region 57,37 61,09 53,85 55,64 8,32 58,7
Surkhandarya region 64,21 62,32 54,05 50,41 7,79 80,5

Conclusions and suggestions:

Thus, the impact of inter-budget transfers on the lives of residents of the regions can be both
positive and negative. On the one hand, receiving transfers allows solving social and economic problems,
creating new jobs and improving the standard of living of the population. On the other hand, dependence
on them can lead to gratuitousness and irresponsibility, deterioration of the economic independence of
the region and low motivation of residents to develop. In general, the problems of budget differentiation
of regions lead to differentiation of the rates of socio-economic development of territories, quality of life,
unemployment rate, growth rate (loss) and general behavior of the population.

The current situation in the budgetary sphere of Uzbekistan, one of the features of which is the
presence of differentiation of budget provision in the regions, which is a consequence of significant
differences in the levels of economic development of specific territories, indicates the need to develop
and implement new technologies and techniques. In this regard, at the current stage of development,
it is important to effectively organize and define the methodology for analyzing budget policy, which to
a certain extent will increase the role and responsibility of territorial authorities and budgets in solving
economic and social problems.
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